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SUBJECT: ZAIRE DEBT RESCHEDULING 

1 . AD REFERENDUM PARIS CLUB AGREEMENT ON ZAIRE DEBT RE- 
SCHEDULING WAS SIGNED ON JUNE 16. WHILE THE RESCHEDULING 
WAS AN ESSENTIAL ELEMENT IN ZAIRE'S RECOVERY, IT IS CLEAR 
THAT SERIOUS EINANCING PROBLEMS REMAIN. ADDITIONAL SOURCES 
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THEIR ECONOMIC PERFORMANCE COMMITMENTS, MAY STILL BE RE- 
QUIRED IF THE ECONOMY IS TO BE REVIVED. 

2. CONSISTENT WITH CUSTOMARY PROCEDURE, CREDITOR COUN- 
TRIES ARE NOW RESPONSIBLE FOR NEGOTIATING BILATERAL DEBT 
AGREEMENTS WITH ZAIRE WHICH WILL IMPLEMENT THE PARIS CLUB 
ACCORD. USG POLICY ON A BILATERAL AGREEMENT IS NOW UNDER 
ACTIVE CONSIDERATION BY INTERESTED USG AGENCIES. 

3. THERE IS, HOWEVER, SERIOUS CONCERN WITHIN THE USG AS 

TO WHETHER OR NOT THE GOZ'S CURRENT FINANCIAL POSITION WILL 
PERMIT THE GOZ TO COMPLY WITH THE REPAYMENT COMMITMENTS OF 
THE PARIS CLUB ACCORD. FOR, EXAMPLE,EXIM BANK HAS NOT 
RECEIVED INTEREST PAYMENTS TOTALING $100,000 ON TWO CREDITS 
DUE JULY 15, 1976, AND THEREFORE NOT SUBJECT TO THE PARIS 
RESCHEDULING. IN ADDITION TO ITS COMMITMENT TO PAY IN- 
TEREST FALLING DUE ON GOVERNMENT OR GOVERNMENT GUARANTEED 
DEBT, ZAIRE IS ALSO COMMITTED TO ACCORD "COMPARABLE" TREAT- 
MENT TO PRIVATE CREDITORS. WE ARE ALSO STILL CONCERNED 
ABOUT THE EFFECTIVENESS WITH WHICH ZAIRE IS IMPLEMENTING 
THE STABILIZATION PROGRAM IT HAS AGREED WITH THE IMF AND 
WHETHER THESE MEASURES, EVEN IF WELL CARRIED OUT, CONSTI- 
TUTE A SUFFICIENT POLICY RESPONSE TO THE DIFFICULTIES 
ZAIRE FACES. 

4. TO ASSIST OUR DECISION ON HOW BEST TO PROCEED ON A 
BILATERAL US-GOZ DEBT AGREEMENT, WE WOULD LIKE POSTS IN 
CREDITOR COUNTRIES TO ASCERTAIN FROM APPROPRIATE HOST 
GOVERNMENT OFFICIALS THE FOLLOWING INFORMATION: 

A) THEIR INTENTIONS FOR IMPLEMENTING A BILATERAL AGREEMENT 
WITH ZAIRE, 

B) WHETHER OR NOT THE GOZ HAS BEEN MAKING PAYMENTS - IN 
ACCORDANCE WITH THE PARIS CLUB TERMS - ON INTEREST FALL- 
ING DUE AFTER JULY I, AND 

C) THEIR ASSESSMENT OF ZAIRE'S ECONOMIC SITUATION AND 
THEIR VIEWS AS TO WHETHER OR NOT THEY RELIEVE ZAIRE IS 
CAPABLE OF MEETING THE TERMS OF THE PARIS CLUB ACCORD. 
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5. FOR KINSHASA. ANOTHER POTENTIAL PROBLEM LOOMING ON 
THE HORIZON IS THE AUGUST 10 DUE DATE FOR APPROXIMATELY 
11.5 MILLION DOLLARS IN INTEREST PAYMENTS TO EXIMB ANK AND 
PRIVATE LENDING IT HAS GUARANTEED. FAILURE TO MEET THESE 
PAYMENTS COULD DELAY EXIM DISBURSEMENT OF INGA-SHABA OVER- 
RUN AND GECAMINES LOANS. ACCORDING TO WIEHEN OF IBRD, GOZ 
MAY BE ASSUMING THAT IT DOES NOT NEED TO PAY SECOND HALF 
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1976 INTEREST OBLIGATIONS UNTIL BILATERAL DEBT RESCHEDUL- 
ING AGREEMENTS ARE ASSIGNED. THIS IS CONTRARY TO CLEAR 
UNDERSTANDINGS REACHED AT PARIS CLUB MEETING AND GOES A- 
GAINST TERMS OF MULTILATERAL RESCHEDULING AGREEMENT. 

EMBASSY MAY WISH TO DISCUSS THIS PROBLEM WITH GOZ SO AS TO 
PRECLUDE LAST MINUTE PROBLEMS. AS APPROPRIATE, YOU SHOULD 
ALSO CONTINUE TO IMPRESS ON GOZ THE IMPORTANCE OE PURSUING 
ITS PLANS TO REGULARIZE PRIVATE DEBT SITUATION AND REPORT 
TO DEPARTMENT ON PROGRESS IN NEGOTIATIONS WITH BANK AS 
WELL AS IN IMPLEMENTATION OF STABILIZATION PROGRAM AGREED 
WITH IMF. HABIB 
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